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Consolidated Financial Statements Summary

Consolidated Statement of Total Comprehensive Income

2015 2014
Note CNY million CNY million

Revenue 8 395,009 288,197

Cost of sales (230,312) (160,746)

Gross Profit 164,697 127,451

Research and development expenses (59,607) (40,845)

Selling and administrative expenses (62,281) (47,468)

Other income/(expenses), net 9 2,977 (4,933)

Operating profit before financing costs 45,786 34,205

Finance income and expenses 11 (3,715) (1,455)

Share of associates' and joint ventures' results (post tax) (84) 303

Profit before taxation 41,987 33,053

Income tax 12 (5,077) (5,187)

Profit after tax 36,910 27,866

Other comprehensive income 13

Not reclassifiable to profit or loss:

 Remeasurement of defined benefit obligations (306) (166)

Reclassifiable to profit or loss:

 Net change in the fair value of available-for-sale  
  investments

1,152 (200)

 Translation differences on foreign operations 1,044 174

2,196 (26)

Total other comprehensive income 1,890 (192)

Total comprehensive income 38,800 27,674

Profit after tax attributable to:

 Equity holders of the Company 36,908 27,851

 Non-controlling interests 2 15

Total comprehensive income attributable to:

 Equity holders of the Company 38,797 27,664

 Non-controlling interests 3 10

Items of other comprehensive income are stated after tax and reclassification adjustments (see note 13).

The notes on pages 56 to 96 form an integral part of this consolidated financial statements summary.
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Consolidated Statement of Financial Position

December 31, 2015 December 31, 2014

Note CNY million CNY million

Assets
Goodwill and intangible assets 14 2,725 2,597

Property, plant and equipment 15 35,438 27,248

Long-term leasehold prepayments 16 3,306 3,349

Interests in associates and joint ventures 17 528 655

Other investments 18 3,961 540

Deferred tax assets 19 16,900 14,916

Trade receivables 21 2,098 446

Other non-current assets 22 5,553 2,917

Non-current assets 70,509 52,668

Inventories 20 61,363 46,576

Trade and bills receivable 21 93,260 79,580

Other current assets 22 21,815 24,913

Short-term investments 18 14,647 27,988

Cash and cash equivalents 23 110,561 78,048

Current assets 301,646 257,105
 

Total assets 372,155 309,773

Equity

Equity attributable to equity holders of the Company 119,021 99,940

Non-controlling interests 48 45

Total equity 119,069 99,985

Liabilities

Loans and borrowings 24 26,501 17,578

Long-term employee benefits 11,533 9,731

Deferred government grants 1,965 2,656

Deferred tax liabilities 19 460 320

Provisions 27 – 964

Non-current liabilities 40,459 31,249

Loans and borrowings 24 2,485 10,530

Income tax payable 4,213 5,947

Trade and bills payable 25 61,017 45,899

Other payables 26 133,779 108,308

Provisions 27 11,133 7,855

Current liabilities 212,627 178,539
 

Total liabilities 253,086 209,788
 

Total equity and liabilities 372,155 309,773

The notes on pages 56 to 96 form an integral part of this consolidated financial statements summary.
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Consolidated Statement of Cash Flows

2015 2014

Note CNY million CNY million

Cash flows from operating activities

Cash receipts from goods and services 424,413 321,097

Cash paid to suppliers and employees (411,482) (321,201)

Other operating cash flows 36,384 41,859

Net cash generated from operating activities 49,315 41,755

Net cash generated from/(used in) 

 investing activities
2,244 (26,209)

Net cash used in financing activities (19,763) (10,406)

Cash and cash equivalents

Net increase 31,796 5,140

At January 1 23 78,048 73,399

Effect of foreign exchange rate changes 717 (491)

At December 31 23 110,561 78,048

The notes on pages 56 to 96 form an integral part of this consolidated financial statements summary.
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Notes to the Consolidated Financial Statements Summary

1 Reporting entity

Huawei Investment & Holding Co., Ltd. (the Company) 

is a limited liability company established in Shenzhen in 

the People's Republic of China (the PRC). The Company's 

registered office is at Huawei Industrial Base, Bantian 

Longgang, Shenzhen, PRC.

The Company and its subsidiaries (the Group) principally 

provide end to end Information Communication and 

Technology solutions. This includes the research, 

design, manufacture and marketing of telecom network 

equipment, IT products and solutions and smart devices 

for telecom carriers, enterprises and consumers. 

The principal activities and other particulars of the 

Company's major subsidiaries are set out in note 32(b) 

to the consolidated financial statements summary.

2 Statement of compliance

The Group has prepared a full set of consolidated 

financial statements (consolidated financial 

statements) for the year ended December 31, 2015 

in accordance with International Financial Reporting 

Standards (IFRSs), and Interpretations issued by the 

International Accounting Standards Board (IASB) and 

the Interpretations Committee.

The consolidated financial statements summary has 

been prepared and presented based on the audited 

consolidated financial statements for the year ended 

December 31, 2015 in order to disclose material financial 

and operational information.

3 Significant accounting policies

(a) Basis of preparation of the consolidated 

financial statements

The consolidated financial statements have been 

prepared under the historical cost basis modified 

for the fair valuation of financial instruments 

classified as available-for-sale and held-for-

trading (see note 3(e)).

The preparation of consolidated financial 

statements in accordance with IFRSs requires 

management to make judgements, estimates and 

assumptions that affect the application of policies 

and reported amounts of assets, liabilities, 

income and expenses. Estimates and associated 

assumptions are based on historical experience 

and various other factors that are believed to 

be reasonable under the circumstances. Actual 

results may differ from these estimates.

Estimates and underlying assumptions are 

reviewed regularly and revised when required. 

Revisions to accounting estimates are recognised 

in the period in which the estimate is revised if 

the revision affects only that period, or in the 

period of the revision and future periods if the 

revision affects both current and future periods.

Judgements made by management in the 

application of IFRSs that have significant effect 

on the consolidated financial statements and 

major sources of estimation uncertainty are 

discussed in note 5.

(b) Functional and presentation currency

All financial information in the consolidated 

financial statements summary is presented in 

millions of Chinese Yuan (CNY), which is the 

Company's functional currency.

(c) Consolidation

The financial statements consolidate the results, 

assets, liabilities and cash flows of all subsidiaries 

which the Group controls.

Subsidiaries are consolidated from the date that 

control commences until the date that control 

passes. Intra-group balances, transactions and 

cash flows and any unrealised profits arising from 

intra-group transactions are eliminated in full.
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The Group controls a subsidiary when it is 

exposed, or has rights, to variable returns from 

its involvement with the entity and has the 

ability to affect those returns through its power 

over the entity. When assessing whether the 

Group has power, only substantive rights are 

considered.

The Group uses the acquisition method to 

account for subsidiaries. The difference between 

the fair value of the consideration paid and the 

fair value of assets, liabilities and contingent 

liabilities acquired is recorded as goodwill as 

stated in note 14. Transaction costs incurred in 

an acquisition are included in operating costs.

Non-controlling interests represent the carrying 

value of the net assets of subsidiaries attributable 

to non-controlling shareholders. They are not 

held at fair value.

When the Group transfers control of a subsidiary, 

it is accounted for as a disposal of the entire 

interest in that subsidiary, with a resulting gain 

or loss being recognised in profit or loss. Any 

interest retained in that former subsidiary at the 

date when control is lost is recognised at fair 

value or, when appropriate, the cost on initial 

recognition of an investment in an associate or 

joint venture (see note 3(d)).

(d) Associates and joint ventures

An associate is an entity in which the Group 

has significant influence, but not control or 

joint control, over its management, including 

participation in the financial and operating policy 

decisions.

A joint venture is an arrangement whereby the 

Group and other parties contractually agree 

to share control of the arrangement, and have 

rights to the net assets of the arrangement.

An investment in an associate or a joint venture 

is accounted for in the consolidated financial 

statements using the equity method.

Unrealised profits and losses resulting from 

transactions between the Group and its 

associates and joint ventures are eliminated to 

the extent of the Group's interest in the investee, 

except where unrealised losses provide evidence 

of an impairment of the asset transferred, in 

which case they are recognised immediately in 

profit or loss.

(e) Financial instruments

(i) Recognition and derecognition
Financial instruments, comprising financial assets 

and financial liabilities are recognised in the 

consolidated statement of financial position 

when the Group becomes a party to the 

contractual provisions of the instrument.

The Group derecognises a financial asset when 

the contractual rights to the cash flows from the 

asset expire, or it transfers the rights to receive 

the contractual cash flows in a transaction in 

which substantially all of the risks and rewards of 

ownership of the financial asset are transferred or 

where it neither transfers nor retains substantially 

all of the risks and rewards of ownership and 

loses control. When control is retained, the 

Group continues to recognise the financial asset 

to the extent of its continuing involvement.

The Group derecognises a financial liability 

when its contractual obligations are discharged, 

cancelled, or expire.

Financial assets and financial liabilities are 

offset and the net amount presented in the 

consolidated statement of financial position 

when, and only when, the Group currently has a 

legally enforceable right to set off the recognised 

amounts and intends either to settle them on a 

net basis or to realise the asset and settle the 

liability simultaneously.
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(ii) Classification and measurement
All financial assets and liabilities are initially 

recognised at fair value, which is usually the 

transaction price including, where appropriate, 

transaction costs. Subsequently, measurement 

depends on their classification as follows:

■ Financial assets at fair value through profit or 

loss

Financial assets are classified as at fair value 

through profit or loss if they are classified as 

held-for-trading or are designated as such 

on initial recognition, and remeasured to fair 

value at each reporting period. Gains and 

losses arising from remeasurement are taken 

to profit or loss, as are transaction costs.

■ Loans and receivables

Loans and receivables including trade 

receivables are measured at amortised cost 

using the effective interest method less any 

impairment (see note 3(k)). Interest income is 

included in finance income.

■ Available-for-sale financial assets

Available-for-sale financial assets are non-

derivative financial assets that are not 

classified in any of the above categories of 

financial assets and are recognised initially 

at fair value plus any directly attributable 

transaction costs. At the end of each 

reporting period the fair value is remeasured, 

with any resultant gain or loss being 

recognised in other comprehensive income 

and accumulated separately in equity in the 

available-for-sale reserve. When these assets 

are derecognised or impaired (see note 3(k)), 

the cumulative gain or loss is reclassified from 

equity to profit or loss.

Available-for-sale financial assets that do not 

have a quoted price in an active market and 

whose fair value cannot be reliably measured 

are measured at cost less any impairment 

losses (see note 3(k)) at the end of each 

reporting period.

Interest income on available-for-sale debt 

securities is recognised in finance income 

using the effective interest method. Dividends 

on available-for-sale equity securities are 

recognised in finance income when the right 

to receive dividends has been established.

■ Financial liabilities

Financial liabilities are stated at amortised 

cost using the effective interest method. 

Interest is included in finance expenses 

unless capitalised into property, plant and 

equipments (see note 3(g)).

(f) Investment property

Investment properties are land and buildings 

which are owned or held under a leasehold 

interest (see note 3(j)) to earn rental income and/

or for capital appreciation.

Investment properties are stated at cost less 

accumulated depreciation (see note 3(g)(ii)) and 

impairment losses (see note 3(k)). Rental income 

from investment properties is accounted for as 

described in note 3(q)(ii).

(g) Other property, plant and equipment

(i) Cost
Items of property, plant and equipment are 

stated at cost less accumulated depreciation 

and impairment losses (see note 3(k)). Cost 

includes expenditure that is directly attributable 

to the acquisition of the assets including for self-

constructed assets, the cost of materials, direct 

labour, the initial estimate, where relevant, of 

the costs of dismantling and removing the items 

and restoring the site on which they are located, 

and an appropriate proportion of production 

overheads and borrowing costs.

Borrowing costs that are directly attributable to 

the acquisition, construction or production of 

an asset which necessarily takes a substantial 

period of time to get ready for its intended use 

or sale are capitalised as part of the cost of that 

asset. Other borrowing costs are expensed in the 

period in which they are incurred.
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Construction in progress is transferred to other 

property, plant and equipment when it is ready 

for its intended use.

Gains or losses arising from the retirement 

or disposal of an item of property, plant and 

equipment are determined as the difference 

between the net disposal proceeds and the 

carrying amount of the item and are recognised 

in profit or loss on the date of retirement or 

disposal.

(ii) Depreciation
Depreciation is calculated to write off the cost 

of items of property, plant and equipment, less 

their estimated residual value, if any, using the 

straight line method over their estimated useful 

lives as follows:

■ Freehold land and construction in progress 

are not depreciated
■ Buildings 30 years
■ Machinery, electronic 

equipment and other 

equipment

3 to 10 years

■ Motor vehicles 5 years
■ Decoration and leasehold 

improvements

2 to 5 years

Where components of an item of property, plant 

and equipment have different useful lives, the 

cost or valuation of the item is allocated on a 

reasonable basis between the parts and each 

part is depreciated separately. Both the useful life 

of an item of property, plant and equipment and 

its residual value, if any, are reviewed annually.

(h) Long-term leasehold prepayments

Long-term leasehold prepayments represent land 

premium paid, resettlement fees and related 

expenses incurred in obtaining the relevant land 

use rights, less accumulated amortisation and 

impairment losses (see note 3(k)).

Amortisation is charged to profit or loss on a 

straight-line basis over the period of the rights 

generally no more than 50 years.

(i) Goodwill and intangible assets

(i) Goodwill
Goodwill represents the excess of the fair value 

of consideration paid to acquire a subsidiary over 

the acquisition date fair value of the acquiree's 

identifiable assets acquired less liabilities, 

including contingent liabilities, assumed as at the 

acquisition date, less impairment (see note 3(k)).

Where the fair value of the assets acquired less 

liabilities assumed exceeds the consideration 

paid, the excess is recognised immediately in 

profit or loss as a gain.

Goodwill is not amortised but subject to 

impairment testing (see note 3(k)) annually.

(ii) Other intangible assets
Other intangible assets that are acquired by 

the Group are stated at cost less accumulated 

amortisation and impairment losses (see note 

3(k)).

(iii) Amortisation
Amortisation of other intangible assets with 

finite useful lives is charged to profit or loss on 

a straight-line basis over the assets' estimated 

useful lives. The following intangible assets with 

finite useful lives are amortised from the date 

they are available for use and their estimated 

useful lives are as follows:

■ Software 3 years
■ Patents 3 to 22 years
■ Trademark and others 1 to 14 years

Both the period and method of amortisation are 

reviewed annually and revised when necessary.

(iv) Research and development
Research and development costs comprise 

all costs that are directly attributable to 

research and development activities or that 

can be allocated on a reasonable basis to such 

activities. The nature of the Group's research and 

development activities is such that the criteria 

for the recognition of such costs as assets are 
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generally not met until late in the development 

stage of the project when the remaining 

development costs are immaterial. Therefore 

most expenditure on research and development 

activities is recognised as an expense in the 

period in which it is incurred.

(j) Leased assets

An arrangement is a lease if the substance of 

the arrangement conveys a right to use a specific 

asset or assets for an agreed period of time in 

return for a payment or a series of payments 

whether the arrangement takes the legal form 

of a lease or not.

(i) Classification of assets leased to the Group
Leases which do not transfer substantially all the 

risks and rewards of ownership to the Group are 

classified as operating leases.

(ii) Operating lease charges
Where the Group has the use of assets held 

under operating leases, payments made under 

the leases are charged to profit or loss in equal 

instalments over the accounting periods covered 

by the lease term, except where an alternative 

basis is more representative of the pattern of 

benefits to be derived from the leased asset. 

Lease incentives received are recognised in profit 

or loss as an integral part of the aggregate net 

lease payments made. Contingent rentals are 

charged to profit or loss in the accounting period 

in which they are incurred.

(k) Impairment of assets

(i) Impairment of financial assets
Loans and receivables and available-for-sale 

debt securities are reviewed at the end of each 

reporting period to determine whether there 

is objective evidence of impairment. Objective 

evidence of impairment includes observable data 

that comes to the attention of the Group about 

one or more of the following loss events:

■ significant financial difficulty of the debtor;

■ a breach of contract, such as a default or 

delinquency in interest or principal payments;

■ it becoming probable that the debtor 

will enter bankruptcy or other financial 

reorganisation;

■ significant changes in the technological, 

market, economic or legal environment that 

have an adverse effect on the debtor;

■ a general decline in the ability of a group of 

financial assets to make payments when due; 

and

■ a significant or prolonged decline in the 

fair value of an investment in an equity 

instrument below its cost.

Assets are tested for impairment individually and 

collectively. Where there is objective evidence 

that a financial asset or a group of financial 

assets is impaired the Group recognises an 

impairment loss using an allowance account 

representing the difference between the carrying 

amount and the present value of estimated 

future cash flows, discounted at the financial 

assets' original effective interest rate. When 

assets are assessed collectively, they are grouped 

on the basis of similar credit characteristics.

Impairment losses are subsequently reversed 

if in a subsequent period the amount of an 

impairment loss decreases and the decrease can 

be linked objectively to an event occurring after 

the impairment loss was recognised.

Where an available-for-sale debt security is 

deemed to be impaired, cumulative fair value 

losses recognised in the available-for-sale reserve 

are reclassified to profit or loss. Losses are 

reversed if a subsequent increase in fair value 

can be objectively related to an event occurring 

after the impairment loss was recognised.

Available-for-sale equity securities are impaired 

where there has been a significant or prolonged 

decline in their fair value below cost and the 

cumulative loss is reclassified to profit or loss. 

Impairment losses are not reversed.
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(ii) Impairment of other assets
Internal and external sources of information are 

reviewed at the end of each reporting period 

to identify indications that non-financial assets, 

including property, plant and equipment, long-

term leasehold prepayments, intangible assets 

and other long term assets may be impaired.

Goodwill is tested for impairment at least 

annually. For the purposes of impairment testing, 

goodwill is allocated to each cash generating 

unit, or groups of cash generating units, that is 

expected to benefit from the synergies of the 

acquisition. Where impairment testing is of a 

cash generating unit, goodwill is impaired first 

where the recoverable value is less than the 

carrying value of the unit.

Other assets are impaired and an impairment 

loss is recognised in profit or loss where the 

recoverable value of the asset is less than its 

carrying amount, and reversed where there has 

been a favourable change in the recoverable 

amount. Impairment of goodwill is not reversed.

The recoverable amount of an asset or group of 

assets is the greater of its fair value less costs of 

disposal and value in use. Value in use is the total 

estimated future cash flows from the asset or, 

where the asset does not generate independent 

cash flows independent of other assets, a group 

of assets, discounted to their present value using 

a pre-tax discount rate that reflects current 

market assessments of the time value of money 

and the risks specific to the asset.

(l) Inventories

Inventories are carried at the lower of cost and 

net realisable value.

Cost is based on the standard cost method with 

periodic adjustments of cost variance to arrive at 

the actual cost, which approximates to weighted 

average cost. Cost includes expenditures incurred 

in acquiring the inventories and bringing them to 

their present location and condition. The cost of 

manufactured inventories and work in progress 

includes an appropriate share of overheads based 

on normal operating capacity.

Net realisable value is the estimated selling price 

in the ordinary course of business, less the 

estimated costs of completion and the estimated 

costs necessary to make the sale.

When inventories are sold, the carrying amount 

of those inventories is recognised as an expense 

in the period in which the related revenue is 

recognised. Any write-down of inventories to 

net realisable value and all losses of inventories 

are recognised as an expense in the period the 

write-down or loss occurs.

(m) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank 

and on hand, demand deposits with banks and 

other financial institutions, and short-term, highly 

liquid investments that are readily convertible into 

known amounts of cash and which are subject 

to an insignificant risk of changes in value. 

Bank overdrafts that are repayable on demand 

and form an integral part of the Group's cash 

management are also included as a component 

of cash and cash equivalents for the purpose of 

the statement of cash flows.

(n) Employee benefits

(i) Short term employee benefits, contributions 
to defined contribution retirement plans and 
other long-term employee benefits. 

 Salaries, profit-sharing and bonus payments 

paid annual leave and contributions to defined 

contribution retirement plans are accrued in 

the year in which the associated services are 

rendered by employees. Where payment or 

settlement is deferred and the effect would 

be material, these amounts are stated at their 

present values.
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(ii) Defined benefit obligations
The Group's obligation in respect of defined 

benefit plans is calculated separately for each 

plan by estimating the total amount of future 

benefit that employees have earned in return 

for their service in the current and prior periods 

which is then discounted to present value. The 

calculation is performed by management using 

the projected unit credit method.

Service cost and interest cost on the defined 

benefit obligations and any curtailment gains and 

losses are recognised in profit or loss.

Remeasurements arising from changes in 

assumptions regarding the amounts of future 

benefits are recognised immediately in other 

comprehensive income and shall not be 

reclassified to profit or loss in a subsequent 

period.

(o) Income tax

Income tax for the year comprises current tax 

and movements in deferred tax assets and 

liabilities. Current tax and movements in deferred 

tax assets and liabilities are recognised in profit 

or loss except to the extent that they relate 

to items recognised in other comprehensive 

income or directly in equity, in which case the 

relevant amounts of tax are recognised in other 

comprehensive income or directly in equity, 

respectively.

Current tax is the expected tax payable on the 

taxable income for the year, using tax rates 

enacted or substantively enacted at the end of 

the reporting period, and any adjustment to tax 

payable in respect of previous years.

Deferred tax is provided on all temporary 

differences respectively, representing the 

differences between the carrying amounts 

of assets and liabilities for financial reporting 

purposes and their tax bases. Deferred tax assets 

also arise from unused tax losses and unused 

tax credits.

Deferred tax assets are recognised to the extent 

that it is probable that future taxable profits 

will be available against which the asset can be 

utilised. Future taxable profits that may support 

the recognition of deferred tax assets arising 

from deductible temporary differences include 

those that will arise from the reversal of existing 

taxable temporary differences, provided those 

differences relate to the same taxation authority 

and the same taxable entity, and are expected to 

reverse either in the same period as the expected 

reversal of the deductible temporary difference 

or in periods into which a tax loss arising from 

the deferred tax asset can be carried back or 

forward. The same criteria are adopted when 

determining whether existing taxable temporary 

differences support the recognition of deferred 

tax assets arising from unused tax losses and 

credits, that is, those differences are taken into 

account if they relate to the same taxation 

authority and the same taxable entity, and are 

expected to reverse in a period, or periods, in 

which the tax loss or credit can be utilised.

No deferred tax is recognised on:

■ the initial recognition of goodwill;

■ the initial recognition of assets or liabilities 

that affect neither accounting nor taxable 

profit (provided they are not part of a 

business combination); and

■ temporary differences relating to investments 

in subsidiaries to the extent that, in the case 

of taxable differences, the Group controls 

the timing of the reversal and it is probable 

that the differences will not reverse in 

the foreseeable future, or in the case of 

deductible differences, unless it is probable 

that they will reverse in the future.

The amount of deferred tax recognised is 

measured based on the expected manner of 

realisation or settlement of the carrying amount 

of the assets and liabilities, using tax rates 

enacted or substantively enacted at the end of 

the reporting period. Deferred tax assets and 

liabilities are not discounted.
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The carrying amount of a deferred tax asset is 

reviewed at the end of each reporting period 

and is reduced to the extent that it is no longer 

probable that sufficient taxable profits will be 

available to allow the related tax benefit to be 

utilised. Any such reduction is reversed to the 

extent that it becomes probable that sufficient 

taxable profits will be available.

Current tax balances and deferred tax balances, 

and movements therein, are presented separately 

from each other and are not offset. Current tax 

assets are offset against current tax liabilities, 

and deferred tax assets against deferred tax 

liabilities, if the Group has legally enforceable 

rights to set off current tax assets against 

current tax liabilities and the following additional 

conditions are met:

■ in the case of current tax assets and liabilities, 

the Group intends either to settle on a net 

basis, or to realise the asset and settle the 

liability simultaneously; or

■ in the case of deferred tax assets and 

liabilities, if they relate to income taxes levied 

by the same taxation authority on either:

■ the same taxable entity; or

■ different taxable entities, which, in each 

future period in which significant amounts 

of deferred tax liabilities or assets are 

expected to be settled or recovered, 

intend to realise the current tax assets and 

settle the current tax liabilities on a net 

basis or realise and settle simultaneously.

(p) Provisions and contingent liabilities

Provisions are recognised for other liabilities of 

uncertain timing or amount when the Group 

has a legal or constructive obligation arising as 

a result of a past event, it is probable that an 

outflow of economic benefits will be required 

to settle the obligation and a reliable estimate 

can be made. Where the time value of money 

is material, provisions are stated at the present 

value of the expenditure expected to settle the 

obligation.

Where it is not probable that an outflow of 

economic benefits will be required, or the 

amount cannot be reliably estimated, disclosure 

is made of the contingent liability, unless the 

probability of outflow of economic benefits is 

remote. Possible obligations, whose existence 

will only be confirmed by the occurrence or 

non-occurrence of one or more future events 

are also disclosed as contingent liabilities unless 

the probability of outflow of economic benefits 

is remote.

The main types of provisions are as follows:

(i) Provision for warranties
The Group provides warranty on its products 

for a period typically covering 12 to 24 months. 

The Group estimates the costs that may be 

incurred under its warranty obligations and 

records a liability in the amount of such costs 

when revenue is recognised. Warranty costs 

generally include parts, labour costs and service 

centre support. Factors that affect the Group's 

warranty liability include the number of installed 

units, historical and anticipated rates of warranty 

claims. The Group periodically reassesses its 

warranty liabilities and adjusts the amounts as 

necessary.

(ii) Provision for onerous contracts
A provision for onerous contracts is recognised 

when the expected benefits to be derived by 

the Group from a contract are lower than the 

unavoidable cost of meeting its obligations under 

the contract. The provision is measured at the 

present value of the lower of the expected cost 

of terminating the contract and the expected 

net cost of continuing with the contract. Before 

a provision is established, the Group recognises 

any impairment loss on the assets associated 

with that contract.
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(iii) Provision for product sales
The Group may provide rebates to customers and 

other sales based incentives based on contractual 

agreements or specific incentive programme. 

The provisions for such incentives is estimated, 

and regularly reviewed, based on various factors 

including, but not limited to, contractual terms, 

customary business practices, expected take 

up rates, experience of similar contracts, and 

historical experience.

The Group also provides sales incentives in 

the form of discounts when eligible purchases 

exceed a defined value or volume and may be 

either for a fixed or variable amount depending 

on the nature of the contractual agreement. 

These provisions are estimated, and regularly 

reviewed, based on several factors, including 

but not limited to, expected purchase volumes, 

contractual terms, customary business practices 

and historical experience.

(q) Revenue recognition

Revenue is measured at the fair value of the 

consideration received or receivable. Where it 

is probable that the economic benefits will flow 

to the Group and the revenue and costs, if 

applicable, can be measured reliably, revenue is 

recognised in profit or loss as follows:

(i) Sale of goods and provision of services
Revenue from sale of goods is recognised when 

the significant risks and rewards of ownership 

of goods have been transferred to the buyer. 

Revenue from the provision of services is 

recognised at the time when the services are 

provided. No revenue is recognised if there are 

significant uncertainties regarding the recovery 

of the consideration due, associated costs or 

the possible return of goods. Revenue excludes 

value added tax or other sales taxes and is after 

deduction of any trade discounts.

(ii) Rental income from operating leases
Rental income receivable under operating 

leases is recognised in profit or loss in equal 

instalments over the periods covered by the 

lease term, except where an alternative basis is 

more representative of the pattern of benefits 

to be derived from the use of the leased asset. 

Lease incentives granted are recognised in profit 

or loss as an integral part of the aggregate net 

lease payments receivable. Contingent rentals are 

recognised as income in the accounting period in 

which they are earned.

(r) Government grants

Government grants are recognised in the 

consolidated statement of financial position only 

when there is reasonable assurance that they will 

be received and that the Group will comply with 

the conditions attaching to them. Grants that 

compensate the Group for expenses incurred 

are recognised as other income in profit or 

loss on a systematic basis in the same periods 

in which the expenses are incurred. Grants 

that compensate the Group for the cost of an 

asset are recognised as deferred income and 

consequently are effectively recognised in profit 

or loss on a systematic basis over the useful life 

of the asset.

(s) Translation of foreign currencies

(i) Foreign currency transactions
Foreign currency transactions during the year are 

translated to the respective functional currencies 

of group entities at the foreign exchange rates 

ruling at the transaction dates. Monetary assets 

and liabilities denominated in foreign currencies 

are translated to the functional currency at the 

foreign exchange rates ruling at the end of the 

reporting period. Exchange gains and losses are 

recognised in profit or loss.
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Non-monetary assets and liabilities that are 

measured in terms of historical cost in a foreign 

currency are translated using the foreign 

exchange rates ruling at the transaction dates. 

Non-monetary assets and liabilities denominated 

in foreign currencies that are stated at fair value 

are translated using the foreign exchange rates 

ruling at the dates the fair value was measured.

(ii) Foreign operations
The results of foreign operations, except 

for foreign operations in hyperinflationary 

economies, are translated into CNY at the 

exchange rates approximating the foreign 

exchange rates ruling at the dates of the 

transactions. Statement of financial position items 

are translated into CNY at the closing foreign 

exchange rates at the end of the reporting 

period. The resulting exchange differences are 

recognised in other comprehensive income 

and accumulated separately in equity in the 

translation reserve. If the operation is a non-

wholly-owned subsidiary, then the relevant 

proportionate share of the translation difference 

is allocated to the non-controlling interests.

The results of foreign operations in 

hyperinflationary economies are translated to 

CNY at the exchange rates ruling at the end 

of the reporting period. Prior to translating 

the financial statements of foreign operations 

in hyperinflationary economies, their financial 

statements for the current year are restated to 

account for changes in the general purchasing 

power of the local currencies. The restatement 

is based on relevant price indices at the end of 

the reporting period.

When a foreign operation is disposed of in its 

entirety or partially such that control, significant 

influence or joint control is lost, the cumulative 

amount in the translation reserve related to that 

foreign operation is reclassified to profit or loss 

as part of the gain or loss on disposal.

4 Changes in accounting policies

The IASB has issued the following amendments to IFRSs 

that are first effective for the current accounting period 

of the Group.

■ Amendments to IAS 19, Employee Benefits: Defined 

benefit plans: Employee contributions

■ Annual Improvements to IFRSs 2010 – 2012 Cycle

■ Annual Improvements to IFRSs 2011 – 2013 Cycle

None of these had a material impact on the Group's 

financial reporting. There were no other changes to 

accounting policies in the year.

5 Accounting judgements and estimates

Sources of estimation uncertainty

Notes 14 contains information about the assumptions 

and risk factors relating to valuation of goodwill 

impairment. Other key sources of estimation uncertainty 

are as follows:

(a) Revenue recognition
Revenue from sale of goods and provision of 

services are recognised when the criteria set 

out in note 3(q) are met. Managerial judgement 

is applied relating to, inter alia, conformance 

with acceptance criteria and if transfer of risks 

and rewards to the customer has taken place to 

determine if revenue should be recognised in the 

current year and the customer credit standing to 

assess whether payment is likely or not to justify 

revenue recognition. Revenues may materially 

change if management's assessment of such 

criteria was determined to be inaccurate.

(b) Impairment of receivables
Credit risks of customers are regularly assessed 

with reference to the estimated future cash flow 

of an individual debtor or a portfolio of debtors 

and changes in the financial condition that have 
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an adverse effect on the debtor, and allowances 

are recorded for estimated losses. If the financial 

condition of customers were to deteriorate or 

improve, additional allowances or reversals may 

be required in future periods.

(c) Net realisable value of inventories
The net realisable value of inventories is the 

estimated selling price in the ordinary course of 

business, less the estimated costs of completion 

and the estimated costs necessary to make the 

sale. These estimates are based on the current 

market condition and the historical experience 

of distributing and selling products of similar 

nature. It could change significantly as a result of 

competitor actions in response to severe industry 

cycles or other changes in market condition. 

Management will reassess the estimations at the 

end of each reporting period.

(d) Depreciation and amortisation
Property, plant and equipment are depreciated 

on a straight-line basis over the estimated useful 

lives, after taking into account the estimated 

residual value. Intangible assets with finite 

useful life are amortised on a straight-line basis 

over the estimated useful lives. Both the period 

and method of depreciation and amortisation 

are reviewed annually. The depreciation and 

amortisation expense for future periods is 

adjusted if there are significant changes, such as 

operational efficiency or changes in technologies, 

from previous estimates.

(e) Impairment losses of long-lived assets
The carrying amounts of long-lived assets 

(including goodwill) are reviewed periodically 

in order to assess whether the recoverable 

amounts have declined below the carrying 

amounts. In order to determine the recoverable 

amount, the Group uses assumptions and 

develops expectations, which requires significant 

judgement relating to the definition of units 

generating cash flows. The Group uses all readily 

available information in determining an amount 

that is a reasonable approximation of recoverable 

amount, including estimates based on reasonable 

and supportable assumptions and projections 

of production volume, sales price, amount of 

operating costs, discount rate and growth rate.

(f) Income tax
The Group is subject to income taxes in various 

jurisdictions. Significant judgement is required 

in determining the worldwide provision for 

income taxes. There are many transactions 

and calculations for which the ultimate tax 

determination is uncertain during the ordinary 

course of business. The Group recognises 

liabilities based on estimates of whether 

additional taxes will eventually be due. Where 

the final tax outcome of these matters is different 

from the amounts that were initially recorded, 

such differences will impact the income tax and 

deferred tax provisions for the period in which 

such decision is made.

(g) Provision for warranties
As explained in note 27, the Group makes 

provision for warranties in respect of its products, 

taking into account the Group's recent claim 

experience and anticipated claim rates for its 

products. As the Group is continually upgrading 

its product designs and launching new models, 

it is possible that the recent claim experience is 

not indicative of future claims that it will receive 

in respect of past sales. Any increase or decrease 

in the provision would affect income in future 

years.

(h) Other provisions
The Group makes provisions for onerous 

contracts, product sales, outstanding litigations 

and claims based on project budgets, contract 

terms, available knowledge and past experience. 

The Group recognises provisions to the extent 

that it has a present legal or constructive 

obligation as a result of a past event; that it is 

probable that an outflow of resources will be 

required to settle the obligation; and that the 

amount can be reliably estimated.
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6 Possible impact of amendments, new standards and interpretations issued but not 
yet effective for the year ended December 31, 2015

Up to the date of issue of these financial statements, the IASB has issued new standards and amendments which 
are not yet effective in the current year but will affect the Group's financial statements in future periods.

The standards that are expected to have the most significant impacts are:

■ IFRS 15, Revenue from contracts with customers

IFRS 15 establishes a single comprehensive framework for entities to use in accounting for revenue arising from 
contracts with customers, and will supersede IAS 18, Revenue, IAS 11, Construction Contracts and all related 
Interpretations when it becomes effective. Under the new standard, revenue is recognised as performance 
obligations in the contract are satisfied to reflect the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods 
or services.

IFRS 15 is effective from January 1, 2018.

■ IFRS 9, Financial instruments

IFRS 9 replaces IAS 39, Financial Instruments: Recognition and Measurement and affects the classification and 
measurement of financial assets and introduces a new expected credit loss model for calculating impairment 
on financial assets and financial guarantee contracts, and introduces simplified hedge accounting requirements.

IFRS 9 is effective from January 1, 2018.

■ IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases and will affect how the Group accounts for leasing transactions both as lessor 
and lessee. The main change is that the Group will recognise an asset in respect of the right to use assets held 
under operating leases, and a liability for its obligations to make payments under such leases.

IFRS 16 is effective from January 1, 2019.

The Group is considering how to apply these new standards but has yet to determine the financial impacts.

Other changes to accounting standards and interpretations may be relevant to the Group but are expected to be 
less significant as follows:

Effective for accounting periods 
beginning on or after

Annual improvements to IFRSs 2012-2014 cycle January 1, 2016
Amendments to IFRS 10 and IAS 28, Sale or contribution of assets between 
 an investor and its associate or joint venture

January 1, 2016

Amendments to IFRS 11, Accounting for acquisitions of interests in joint operations January 1, 2016
Amendments to IAS 1, Disclosure initiative January 1, 2016
Amendments to IAS 16 and IAS 38, Clarification of acceptable methods of 
 depreciation and amortisation

January 1, 2016

The Group is assessing what the impact of these amendments is expected to be but is at the date of approval of 
these financial statements unable to provide an estimate of the financial impacts.
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7 Segment information

The Group divides its business into three operating segments, according to the types of products and services 

provided:

■	 Carrier Network

The Carrier network segment develops and manufactures a wide range of wireless network, fixed network, 

carrier software and core network, as well as services solutions to telecommunications operators.

■	 Enterprise

The Enterprise segment develops integratable ICT products and solutions including enterprise network 

infrastructure, cloud-based green data centres, enterprise information security and unified communication and 

collaboration. It delivers these solutions to several organisations in a variety of industries such as governments 

and public utilities, enterprises, energy, power, transportation and finance.

■	 Consumer

The Consumer segment develops, manufactures and sells to both consumers and businesses: mobile broadband 

devices, home devices, smartphones, as well as the applications on these devices.

Reportable segments are determined based on the Group's organisation structure, management requirement and 

reporting system.

Each reportable segment is managed separately because each requires different technology and marketing strategies. 

There are no inter-segment transactions. The financial information of the different segments is regularly reviewed by 

the Group's most senior executive management for the purpose of resource allocation and performance assessment.

Revenue information in respect of business segments

2015 2014

CNY million CNY million

Carrier Network 232,307 191,381

Enterprise 27,609 19,201

Consumer 129,128 74,688

Unallocated items 5,965 2,927

Total 395,009 288,197
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Revenue information in respect of geographical segments

2015 2014

CNY million CNY million

  

China 167,690 108,674

Americas 38,976 30,844

Asia Pacific 50,527 42,409

Europe, the Middle East and Africa 128,016 100,674

Others 9,800 5,596

Total 395,009 288,197

8 Revenue

2015 2014

CNY million CNY million

Sale of goods and provision of services 394,922 288,116

Rental income (note 28(b)) 87 81

395,009 288,197

9 Other income/(expenses), net

2015 2014

CNY million CNY million

Factoring expenses (639) (841)

Government grants 2,076 1,033

Impairment loss on intangible assets and goodwill (45) (3,445)

Net loss on disposal of property, plant and equipment, 

 and intangible assets
(222) (55)

Others 1,807 (1,625)

2,977 (4,933)
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Government grants

During the year ended December 31, 2015, the Group received unconditional government grants of CNY539 million 

(2014: CNY422 million) in respect of its contributions to the development of research and innovation in the PRC. 

These grants were directly recognised as other income.

During the year ended December 31, 2015, the Group received government grants of CNY846 million (2014: CNY521 

million) which were conditional upon completion of certain research and development projects. These grants were 

initially recognised in the consolidated statement of financial position as deferred government grants and are 

amortised through the consolidated statement of total comprehensive income on a systematic basis in the same 

periods in which the related research and development expenses are incurred. During the year ended December 31, 

2015, conditional government grants of CNY1,537 million (2014: CNY611 million) were recognised in profit or loss.

10  Personnel expenses

2015 2014

CNY million CNY million

Salaries, wages and other benefits 80,214 61,540

Time-based unit plan (TUP) 8,923 963

Post-employment plans

– Defined benefit plan 2,451 1,918

– Defined contribution plans 9,246 7,387

11,697 9,305

100,834 71,808

Defined contribution plans

The Group contributes to defined contribution retirement plans for eligible employees. The plans are managed either 

by the government in the countries where the employees are employed, or by independent trustees. Contribution 

levels are determined by the relevant laws and regulations concerned.

TUP

TUP is a profit-sharing and bonus plan based on employee performance for all eligible employees (recipients) in 

the Group. Under TUP, time-based units (TBUs) are granted to recipients for a period of five years which entitle 

them to receive an annual cash incentive based on an annual profit-sharing amount and a cumulative end-of-term 

appreciation amount. Both the annual profit-sharing and the end-of-term appreciation amount are determined at 

the discretion of the Group. TBUs granted to recipients in 2015 and all granted before 2015 become exercisable 

on January 1 2016. Recipients will receive the annual profit-sharing amount accordingly. TBUs expire either at 

the end of the fifth year period or on the date recipients leave the Group's employment, when the end-of-term 

appreciation amount will be paid.
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11  Finance income and expenses

2015 2014
Note CNY million CNY million

Interest income 2,868 2,402

Gain on disposal of available-for-sale financial 

 assets stated at fair value, net
13(b) 331 821

Gain from other financial assets, net 17 12

Dividend income 1 7

Finance income 3,217 3,242

Interest expense (1,536) (1,659)

Net foreign exchange loss (4,362) (2,135)

Impairment loss on equity securities – (3)

Bank charges (638) (451)

Interest cost on defined benefit obligations (396) (458)

(6,932) (4,706)

Less: interest expense capitalised – 9

Finance expenses (6,932) (4,697)

Net finance expenses (3,715) (1,455)

No borrowing costs were capitalised during 2015. Borrowing costs were capitalised at a rate of 5.90% per annum 

in 2014.

12  Income tax in the consolidated statement of total comprehensive income

Charge for the year

2015 2014

CNY million CNY million

Current tax   

Provision for the year 7,880 8,314

(Over)/under-provision in respect of prior years (515) 543

7,365 8,857

Deferred tax (2,288) (3,670)

5,077 5,187
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13  Other comprehensive income

(a) Tax effects relating to each component of other comprehensive income

2015 2014

Before-tax Tax benefit/ Net-of-tax Before-tax Tax benefit Net-of-tax

amount (expense) amount amount amount

CNY million CNY million CNY million CNY million CNY million CNY million

Remeasurement of defined 

 benefit obligations

– The Group (361) 55 (306) (196) 30 (166)

Net change in the fair value of 

 available-for-sale investments
1,548 (396) 1,152 (218) 18 (200)

Translation differences on foreign 

 operations

– The Group 1,050 – 1,050 175 – 175

– Share of associates and joint ventures (6) – (6) (1) – (1)

1,044 – 1,044 174 – 174

2,231 (341) 1,890 (240) 48 (192)

(b) Components of other comprehensive income, including reclassification adjustments

2015 2014

CNY million CNY million

Available-for-sale investments:   

Changes in fair value recognised during the year 1,879 603

Reclassification adjustment for amounts transferred to profit or loss:

– Gain on disposal (note 11) (331) (821)

– Net deferred tax (charged)/credit to other comprehensive income (396) 18

Net movement in the available-for-sale reserve during the year 1,152 (200)
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14  Goodwill and intangible assets

Goodwill Software Patents
Trademark 

and others
Total

CNY million CNY million CNY million CNY million CNY million

Cost:

At January 1, 2014 3,566 2,249 2,180 86 8,081

Exchange adjustments 44 (42) (18) (5) (21)

Additions – 436 136 9 581

Acquisition of subsidiaries 108 – 59 – 167

Disposals – (28) (31) (1) (60)

At December 31, 2014 3,718 2,615 2,326 89 8,748

At January 1, 2015 3,718 2,615 2,326 89 8,748

Exchange adjustments 143 (22) 20 (71) 70

Reclassification – (533) 78 455 –

Additions – 196 467 150 813

Acquisition of subsidiaries (note 32(c)) 101 – 27 7 135

Disposals – (254) (346) (122) (722)

At December 31, 2015 3,962 2,002 2,572 508 9,044

Amortisation and impairment:

At January 1, 2014 223 1,312 747 46 2,328

Exchange adjustments (35) (16) – (2) (53)

Amortisation for the year – 272 196 8 476

Impairment loss (note 9) 3,223 – 222 – 3,445

Disposals – (21) (23) (1) (45)

At December 31, 2014 3,411 1,547 1,142 51 6,151

At January 1, 2015 3,411 1,547 1,142 51 6,151

Exchange adjustments 145 (17) 16 (1) 143

Reclassification – – (187) 187 –

Amortisation for the year – 243 143 94 480

Impairment loss (note 9) 10 – – 35 45

Disposals – (155) (321) (24) (500)

At December 31, 2015 3,566 1,618 793 342 6,319

Carrying amount:

At December 31, 2015 396 384 1,779 166 2,725

At December 31, 2014 307 1,068 1,184 38 2,597
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(i) The amortisation charge for the year is allocated to "cost of sales", "research and development expenses", 

"selling and administrative expenses" in the consolidated statement of total comprehensive income based on 

the use of the related assets. Impairment losses are included in "other expenses".

(ii) Goodwill impairment testing

Goodwill is allocated to the Group's cash-generating units (CGU) or group of CGUs, which is not larger than an 

operating segment and is expected to benefit from the synergies of the acquisition, as follows:

2015 2014

CNY million CNY million

Sectors under Enterprise business group – –

Beijing Huawei Longshine Information Technology Company Limited 

 (Beijing Huawei Longshine)
154 154

Others 242 153

396 307

For impairment test purposes, the recoverable amounts of the CGUs are based on value-in-use calculations by using 

a discounted cash flow model. The calculations use cash flow projections based on financial budgets approved by 

management covering a five-year period, based on industry knowledge. Cash flows beyond the five-year periods 

are extrapolated using an estimated growth rate which does not exceed the long-term average growth rate for the 

business in which the CGU or group of CGUs operates. Cash flows are discounted using pre-tax discount rates that 

reflect specific risks relating to respective CGU or group of CGUs.

Key assumptions used in the calculation are as follows:

As at December 31

2015 2014

% %

Sectors under Enterprise business group   

– Discount rate N/A 16.4

– Terminal value growth rate N/A 3.0

Beijing Huawei Longshine

– Discount rate 15.5 15.5

– Terminal value growth rate 3.0 3.0

During the year ended December 31, 2014, impairment loss of CNY3,223 million and CNY222 million respectively 

were recognised for the goodwill allocated to and the intangible assets of the acquired sectors under Enterprise 

business group. Goodwill relating to this CGU was written off in full.
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15  Property, plant and equipment

Freehold 
land

Buildings

Machinery, 
electronic 

equipment 
and other 

equipment

Motor 
vehicles

Construction 
in progress

Investment 
property

Decoration 
and 

leasehold 
improvements

Total

CNY million CNY million CNY million CNY million CNY million CNY million CNY million CNY million

Cost:         

At January 1, 2014 106 9,428 19,501 544 4,910 434 6,502 41,425

Exchange adjustments 1 (8) (423) (32) (21) – (47) (530)

Additions 36 318 3,196 90 4,200 – 124 7,964

Transfer from construction 
 in progress

– 1,637 809 – (3,500) – 1,054 –

Acquisition of subsidiaries – 617 365 – – – 487 1,469

Transfer from investment 
 property

– 187 83 – – (334) 64 –

Disposals – (3) (919) (73) – – (91) (1,086)

At December 31, 2014 143 12,176 22,612 529 5,589 100 8,093 49,242

At January 1, 2015 143 12,176 22,612 529 5,589 100 8,093 49,242

Exchange adjustments 1 (65) (334) (16) 1 – (46) (459)

Additions – – 7,288 87 6,217 – 304 13,896

Transfer from construction 
 in progress

– 1,742 1,656 – (4,406) – 1,008 –

Transfer to construction 
 in progress

– (212) (83) – 77 – (1) (219)

Disposals – (344) (2,012) (86) – – (482) (2,924)

At December 31, 2015 144 13,297 29,127 514 7,478 100 8,876 59,536

Accumulated depreciation:

At January 1, 2014 – 2,554 11,717 361 – 307 4,277 19,216

Exchange adjustments – – (244) (19) – – (37) (300)

Depreciation charge 
 for the year

– 470 2,391 63 – 3 1,091 4,018

Transfer from investment 
 property

– 85 77 – – (226) 64 –

Disposals – (2) (794) (65) – – (79) (940)

At December 31, 2014 – 3,107 13,147 340 – 84 5,316 21,994

At January 1, 2015 – 3,107 13,147 340 – 84 5,316 21,994

Exchange adjustments – 1 (189) (10) – – (30) (228)

Depreciation charge for 
 the year

– 345 3,523 64 – 1 1,042 4,975

Transfer to construction 
 in progress

– (139) (78) – – – (2) (219)

Disposals – (165) (1,774) (80) – – (405) (2,424)

At December 31, 2015 – 3,149 14,629 314 – 85 5,921 24,098

Carrying amount:

At December 31, 2015 144 10,148 14,498 200 7,478 15 2,955 35,438

At December 31, 2014 143 9,069 9,465 189 5,589 16 2,777 27,248
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Investment property

The fair value of investment property as at December 31, 2015 is estimated by management to be CNY147 million 

(2014: CNY 71 million).

The fair value of investment property is determined by the Group internally with reference to market conditions and 

discounted cash flow forecasts, taking into account current lease agreements on an arm's-length basis. The fair value 

measurement is categorised into level 3 of the fair value hierarchy as defined in IFRS 13, Fair value measurement.

16  Long-term leasehold prepayments

2015 2014

CNY million CNY million

At January 1 3,349 2,761

Additions 37 607

Acquisition of subsidiaries – 61

Amortisation for the year (80) (80)

At December 31 3,306 3,349

17  Interests in associates and joint ventures

Associates Joint ventures Total

2015 2014 2015 2014 2015 2014

CNY

million

CNY 

million

CNY 

million

CNY 

million

CNY 

million

CNY 

million

Share of net assets 424 521 78 107 502 628

Goodwill 43 43 – – 43 43

Subtotal 467 564 78 107 545 671

Less: impairment loss (17) (16) – – (17) (16)

Total 450 548 78 107 528 655

All associates and joint ventures are accounted for using the equity method in the consolidated financial statements.
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Particulars of material associates and joint ventures, all of which are unlisted corporate entities whose quoted market 

price is not available, are set out below:

Name of associate or joint 

venture

Form of 

business 

structure

Place of 

incorporation 

and business

Proportion of 

ownership interest Nature of the relationship

2015 2014

Associate

TD Tech Holding Limited (TD Tech) Incorporated Hong Kong, PRC 49% 49% Note (a)

Tianwen Digital Media Technology 

 (Beijing) Co., Ltd. 

 (Tianwen Digital Media)

Incorporated Beijing, PRC 24% 49% Note (b)

Joint venture

Huawei Marine Systems Co., Ltd. 

 (Huawei Marine)
Incorporated Hong Kong, PRC 51% 51% Note (c)

Note (a): TD Tech's principal activity is research and development, production and sale of TD-SCDMA telecommunication 

products.

Note (b): Tianwen Digital Media's principal activity is development, publication and operation of digital media related services. 

In 2015, the Group disposed of 25% of its interests in Tianwen Digital Media to a third party.

Note (c): Huawei Marine's principal activity is construction and operation of submarine fibres.
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Summarised financial information of the material associates, reconciled to the carrying amounts in the consolidated 

financial statements, is as follows:

TD Tech Tianwen Digital Media

2015 2014 2015 2014

CNY million CNY million CNY million CNY million

Gross amounts of the associates'

Current assets 1,557 3,949 526 432

Non-current assets 67 49 14 8

Current liabilities (1,022) (3,412) (246) (159)

Non-current liabilities – (109) – (7)

Equity 602 477 294 274

Revenue 4,747 7,604 396 233

Profit (note a) 125 234 20 24

Total comprehensive income (note a) 125 234 20 24

Reconciled to the Group's interest 

 in the associates

Gross amounts of net assets 

 of the associate
602 477 294 274

Group's effective interest 49% 49% 24% 49%

Group's share of net assets 

 of the associate
295 202 71 134

Goodwill – – 2 5

Elimination of unrealised profit (208) – – –

Carrying amount in the 

 consolidated financial statements
87 202 73 139

Note a: Amounts included in the financial statements relating to TD tech are based on unaudited financial information. Any 

difference between this are to be accounted for in the Group's next financial period.
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Summarised financial information of the material joint venture, reconciled to the carrying amounts in the 

consolidated financial statements, is as follows:

Huawei Marine

2015 2014

CNY million CNY million

Gross amounts of the joint ventures'   

Current assets 729 734

Non-current assets 31 16

Current liabilities (519) (598)

Non-current liabilities (14) (19)

Equity 227 133

Included in the above assets and liabilities:

Cash and cash equivalents 176 107

Revenue 1,259 488

Profit 94 8

Other comprehensive income (9) (2)

Total comprehensive income 85 6

Included in the above profit:

Depreciation and amortisation (1) (9)

Income tax expense (2) –

Reconciled to the Group's interest in the joint ventures

Gross amounts of net assets of the joint venture 227 133

Group's effective interest 51% 51%

Group's share of net assets of the joint venture 116 67

Elimination of unrealised profit (83) –

Carrying amount in the consolidated financial statements 33 67
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Aggregate carrying amounts and summarised financial information of individually immaterial associates and joint 

ventures are as follows:

Associates Joint ventures

2015 2014 2015 2014

CNY million CNY million CNY million CNY million

Aggregate carrying amount 290 207 45 40

Aggregate amount of the Group's 

 share of those associates' and 

 joint ventures' 

 Profit/(loss) 84 62 (1) (1)

 Other comprehensive income (1) – (1) –

 Total comprehensive income 83 62 (2) (1)

18  Short-term and other investments

2015 2014
Note CNY million CNY million

Investment funds (i) 2,823 27,326

Debt securities 5,930 699

Equity securities – unlisted 393 516

Equity securities – listed 1,752 7

Forward exchange contract 11 –

Fixed deposits 7,719 –

18,628 28,548

Less: impairment loss (ii) (20) (20)

18,608 28,528

Non-current portion 3,961 540

Current portion 14,647 27,988

18,608 28,528

(i) Investment funds comprise short-term investments in wealth management products and money market funds.

(ii) As at December 31, 2015 and 2014, certain of the Group's other investments were individually determined 

to be impaired on the basis of a material decline in value and adverse changes in the market in which the 

investees operated. This indicated that the carrying amount of these investments may not be recovered in full 

and impairment losses were recognised in profit or loss in accordance with the policy set out in note 3(k).
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19  Deferred tax assets and liabilities

(a) Components of recognised deferred tax assets/(liabilities)

2015 2014
CNY million CNY million

Accruals and provisions 9,791 8,858

Depreciation of property, plant and equipment 341 220

Provision for impairment losses 1,075 873

Tax losses 309 172

Undistributed profits of subsidiaries (149) (141)

Unrealised profit 4,081 3,460

Fair value adjustments on acquisition of subsidiaries (26) (34)

Others 1,018 1,188

Total 16,440 14,596

Reconciliation to the consolidated statement of financial position

2015 2014
CNY million CNY million

Net deferred tax assets recognised in the consolidated 
 statement of financial position

16,900 14,916

Net deferred tax liabilities recognised in the consolidated 
 statement of financial position

(460) (320)

16,440 14,596

(b) Deferred tax assets not recognised

In accordance with the accounting policy set out in note 3(o), as at December 31, 2015 and 2014, deferred tax 
assets were not recognised in relation to certain unused tax losses and other deductible temporary differences.

Unused tax losses of CNY3,371 million have not been recognised as deferred tax assets as at December 31, 2015 
(2014: CNY3,842 million). The expiry dates of unrecognised unused tax losses are analysed as follows:

2015
CNY million

Expiring in:

2016 11

2017 9

2018 70

2019 679

2020 and afterwards or no expiring period 2,602

3,371

In addition, certain provisions for impairment losses and other provisions amounting to CNY9,411 million have not 
been recognised as deferred tax assets as at December 31, 2015 (2014: CNY12,610 million).
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20  Inventories

(a) Analysis of inventories

2015 2014

CNY million CNY million

Raw materials 10,916 6,261

Manufacturing work in progress 5,765 5,224

Finished goods 16,045 11,569

Contract work in progress 27,892 23,476

Other inventories 745 46

61,363 46,576

(b) Amount of inventories recognised as an expense and included in profit or loss:

2015 2014

CNY million CNY million

Carrying amount of inventories sold 177,399 116,062

(Reversal)/write down of inventory (538) 2,120

176,861 118,182

21  Trade and bills receivable

2015 2014
Note CNY million CNY million

Trade receivables    

Trade receivables due from third parties 92,030 75,018

Trade receivables due from related parties 31 395 827

92,425 75,845

Bills receivable

Bank acceptance bills 1,101 2,334

Commercial acceptance bills 735 1,000

Letter of credit receivables 1,097 847

2,933 4,181

95,358 80,026

Non-current portion 2,098 446

Current portion 93,260 79,580

95,358 80,026
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(a) Ageing analysis

At the end of the reporting period, the ageing analysis of trade receivables due from third parties is as follows:

2015 2014

CNY million CNY million

Not past due 67,100 55,700

Less than 90 days past due 19,588 15,120

90 days to 1 year past due 8,857 7,706

1 year and above past due 3,658 1,559

99,203 80,085

Less: Allowance for doubtful debts (7,173) (5,067)

92,030 75,018

(b) Impairment of trade receivables due from third parties

Impairment losses in respect of trade receivables due from third parties are recorded using an allowance account 

unless the Group is satisfied the possibility of recovery is remote, in which case the receivables are written off (see 

note 3(k)).

The movement in the allowance for doubtful debts in respect of trade receivables due from third parties during 

the year is as follows:

2015 2014

CNY million CNY million

At January 1 5,067 4,340

Exchange adjustments (263) 117

Impairment loss recognised 1,932 72

Collection of previously written-off debtors 900 895

Uncollectible amounts written off (463) (357)

At December 31 7,173 5,067

As at December 31, 2015, the impairment allowance includes individually assessed allowance of CNY2,143 million 

(2014: CNY2,610 million) on receivables due from third parties of CNY3,143 million (2014: CNY3,380 million) relating 

to customers who are in financial difficulties and the likelihood of recovery is expected to be in doubt.
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(c) Trade receivables due from third parties that are not impaired

The analysis of trade receivables due from third parties that are neither individually nor collectively considered to 

be impaired is as follows:

2015 2014

CNY million CNY million

Neither past due nor impaired 64,283 51,974

Receivables that are neither past due nor impaired relate to a wide range of customers for whom there was no 

recent history of default.

Receivables that are past due but not impaired are immaterial.

(d) Trade receivables due from related parties

The Group monitors the trade receivables due from related parties on an ongoing basis considering the financial 

results of the related parties and repayments made by the related parties. As at December 31, 2015, allowance for 

doubtful debts in respect of trade receivables due from related parties was CNY8 million (2014: CNY17 million).

(e) Factoring trade receivables

As at December 31, 2015, the Group's trade receivables of CNY2,443 million (2014: nil) have been factored with 

PRC commercial banks to receive financing of CNY2,443 million (2014: nil). As the transaction was with recourse 

and the Group retained substantially all the risks and rewards thereof, it continue to recognise the factoring trade 

receivables and the financing received was recognised as loans and borrowings (note 24).
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22  Other assets

2015 2014

Note CNY million CNY million

Advance payments to suppliers 3,384 1,932

Prepayment for acquisition of long-term leasehold land – 30

Tax related assets 10,638 7,117

Pledged deposits 1,898 2,530

Proceeds receivable from disposal of associates – 24

Other receivables due from third parties 10,497 12,509

Other receivables due from related parties 31 401 3,276

Dividend receivables 2 –

Other long-term deferred assets 548 412

27,368 27,830

Non-current portion 5,553 2,917

Current portion 21,815 24,913

27,368 27,830

23  Cash and cash equivalents

2015 2014

CNY million CNY million

Cash in hand 10 13

Deposits with banks and other financial institutions 72,442 55,802

Highly liquid short-term investments 38,109 22,233

110,561 78,048

As at December 31, 2015, the Group had short-term investments of CNY38,109 million (2014: CNY22,233 million). 

These short-term investments were highly liquid, readily convertible into known amounts of cash and were subject 

to an insignificant risk of changes in value, including wealth management products purchased from commercial 

banks with maturities of less than three months or with maturities of less than one year which can be redeemed 

at any time without any interest penalty, and money market funds that comprise investments in short-term debt 

securities which have constant net asset values.

As at December 31, 2015, cash and cash equivalents of CNY653 million (2014: CNY1,010 million) were held in 

countries where exchange controls or other legal restrictions are applicable.
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At December 31, 2015, the Group held CNY15,312 million (2014 CNY5,589 million) of cash in two multicurrency 

pooling arrangements used to meet its day to day cash requirements and also to economically hedge foreign 

exchange rate movements arising from foreign currency cash flows. The facilities allows participating subsidiaries 

to place deposits and borrow funds from the counterparty banks, in substance to hold long and short positions, in 

any freely convertible currency subject to the overall balance on the pools being positive.

24  Loans and borrowings

Contractual terms of the Group's loans and borrowings are summarised below.

2015 2014

CNY million CNY million

Short-term loans and borrowings:   

 – Intra-group guaranteed 568 1,891

 – Unsecured 1,299 –

1,867 1,891

Long-term loans and borrowings:

 – Intra-group guaranteed 15,534 22,254

 – Factoring (note 21(e)) 2,443 –

 – Unsecured 1,150 1,382

 – Corporate bond 7,992 2,581

27,119 26,217

28,986 28,108

Non-current portion 26,501 17,578

Current portion 2,485 10,530

28,986 28,108

Intra-group guaranteed loans are borrowings which have been issued by one group entity but contractual payments 

of principal and interest are guaranteed by another group entity.
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Terms and repayment schedule

A summary of the main terms and conditions of outstanding loans and borrowings are as follows:

Interest rate Total 1 year or less 1 to 5 years over 5 years

CNY million CNY million CNY million CNY million

Intra-group guaranteed 

 bank loans:

 Euro (EUR) variable 1.15% ~ 1.5% p.a. 2,828 – 2,828 –

 Indian Rup variable 8.8% ~ 9.2% p.a. 408 408 – –

 Kazakhstan

  Tenge (KZT)
fixed 7% p.a. 71 71 – –

 KZT fixed 8.5% p.a. 35 35 – –

 Nepal Rupee fixed 7.5% p.a. 28 28 – –

 Russian Ruble variable 12.86% ~ 13.16% p.a. 61 61 – –

 United States 

  dollar (USD)
variable 1.15% ~ 1.83% p.a. 11,340 – 11,340 –

 CNY variable 5.53% ~ 6.15% p.a. 1,331 226 537 568

16,102 829 14,705 568

Factoring:

 USD variable 3.97% ~ 4.55% p.a. 2,443 – 723 1,720

Unsecured bank loan:

 Hugarian Forint fixed 4.36% p.a. 78 – – 78

 CNY variable 4.90% ~ 5.54%p.a. 1,072 357 381 334

 USD variable 1.10% p.a. 1,299 1,299 – –

2,449 1,656 381 412

Corporate bond:

 CNY fixed 4.55% p.a. 1,589 – 1,589 –

 USD fixed 4.125% p.a. 6,403 – – 6,403

7,992 – 1,589 6,403

28,986 2,485 17,398 9,103

The carrying amount of the above loans and borrowings approximates to their fair value.

Certain of the Group's banking facilities are subject to compliance with normal covenants relating to certain of 

the borrower's statement of financial position ratios. If the Group were to breach the covenants, the drawn down 

facilities would become payable on demand. The Group regularly monitors its compliance with these covenants. 

As at December 31, 2015 and 2014, none of the covenants relating to draw down facilities had been breached.
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Corporate bond

On May 19, 2015, Proven Honour Capital Limited, a wholly-owned subsidiary of the Company, issued a corporate 

bond with a principal amount of USD1,000 million with ten years maturity at an annual interest rate of 4.125%. 

This corporate bond is fully guaranteed by the Company.

On September 17, 2014, Proven Honour Capital Limited issued a corporate bond with a principal amount of 

CNY1,600 million with three years maturity at an annual interest rate of 4.55%. This corporate bond is fully 

guaranteed by the Company.

25  Trade and bills payable

2015 2014

Note CNY million CNY million

Trade payables

Trade payables due to related parties 31 1,099 857

Trade payables due to third parties 59,918 44,287

61,017 45,144

Bills payable

Bank acceptance bills – 755

61,017 45,899

26  Other payables

2015 2014

CNY million CNY million

Interest payable 626 662

Advances received 40,116 33,475

Accrued expenses

 – Staff related 46,352 29,111

 – Suppliers related 18,486 17,203

Other taxes payable 9,327 7,478

Purchase of property, plant and equipment 2,209 2,185

Others 16,663 18,194

133,779 108,308
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27  Provisions

2015 2014

Note CNY million CNY million

Provision for warranties (b) 5,283 3,662

Onerous contracts 1,862 1,001

Provision for product sales 1,841 605

Other provisions (c) 2,147 3,551

11,133 8,819

Non-current portion – 964

Current portion 11,133 7,855

11,133 8,819

(a) Movement in provisions during the year is shown as below:

Provision for 

warranties

Onerous 

contracts

Provision for 

product sales

Other 

provisions
Total

CNY million CNY million CNY million CNY million CNY million

At January 1, 2015 3,662 1,001 605 3,551 8,819

Exchange adjustments (67) – (1) (83) (151)

Provisions made/(reversed) 5,558 1,874 3,137 (869) 9,700

Provisions utilised (3,870) (1,013) (1,900) (452) (7,235)

At December 31, 2015 5,283 1,862 1,841 2,147 11,133

(b) Provision for warranties

The provision for warranties relates primarily to equipment sold during the year. The provision is determined based 

on estimates made from historical warranty data associated with similar products and anticipated rates of warranty 

claims for the products. The Group expects to settle the majority of the liability within the next twelve months.

(c) Other provisions

Other provisions are mainly for outstanding litigation and claims.
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28  Operating leases

(a) As lessee

As at December 31, 2015 and 2014, the total future minimum lease payments under non-cancellable operating 

leases are payable as follows:

2015 2014

CNY million CNY million

Within 1 year 2,082 1,471

After 1 year but within 5 years 2,339 1,935

After 5 years 268 341

4,689 3,747

The Group leases a number of warehouses, factory facilities, office premises and staff apartments under operating 

leases. These leases typically run for an initial period of one to five years. None of the leases includes contingent 

rental payments.

During the year ended December 31, 2015, CNY3,539 million was recognised as an expense in the consolidated 

statement of total comprehensive income in respect of operating leases (2014: CNY3,245 million).

(b) As lessor

The Group leases out certain of its properties under operating leases (see note 8 and note 15). As at December 

31, 2015 and 2014, the Group's total future minimum lease payments under non-cancellable operating leases are 

receivable as follows:

2015 2014

CNY million CNY million

Within 1 year 17 18

After 1 year but within 5 years 45 61

62 79

During the year ended December 31, 2015, CNY87 million was recognised as rental income in the consolidated 

statement of total comprehensive income (2014: CNY81 million).
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29  Capital commitments

(a) Acquisition and construction of property, plants and equipments

Capital commitments of the Group in respect of acquisition and construction of property, plants and equipments 

outstanding at December 31, 2015 and 2014 not provided for in the consolidated financial statements were as 

follows:

2015 2014

CNY million CNY million

Contracted for 6,756 3,496

Authorised but not contracted for 13,888 10,585

20,644 14,081

(b) Other capital commitments

Other contracted capital commitments outstanding at December 31, 2015 and 2014 not provided for in the 

consolidated financial statements were as follows:

2015 2014

CNY million CNY million

Investment commitment – 9

30  Contingencies

(i) In July 2011, InterDigital Corporation (IDC) filed 

a complaint with the United States International 

Trade Commission (the USITC or Commission) and 

the United States District Court for the District of 

Delaware against Huawei Technologies Co., Ltd. 

(Huawei Tech) and Futurewei Technologies Inc. 

(Futurewei), both wholly-owned subsidiaries of 

the Company. The complaint alleged that sales of 

imported 3G wireless devices by the said subsidiaries 

within the United States had infringed IDC's 3G 

wireless patents and requested for issuance of 

exclusion order and cease and desist order in relation 

to the accused 3G wireless devices concerned (the 

first complaint).

In December 2011, Huawei Tech filed a complaint 

against IDC in the PRC for violation of the fair, 

reasonable, and non-discriminatory (FRAND) 

policies and the PRC's Anti-Monopoly Law. In June 

2012, Huawei Tech filed another complaint with 

the European Commission (the EC) to request an 

investigation into the licensing fees requested by 

IDC, which it deemed exploitative, discriminatory, 

and in violation of the FRAND policies as well as the 

EC's antitrust law.

On January 2, 2013, IDC filed another two 

complaints with the USITC and the United States 

District Court for the District of Delaware against 

Huawei Tech, Futurewei, and Huawei Device USA 

Inc. (USA Device), another wholly-owned subsidiary 

of the Company. The complaints further alleged that 

the sales of certain 3G and 4G wireless devices sold 

by the said subsidiaries within the United States had 

infringed three of IDC's other patents.

On February 4, 2013, the Shenzhen Intermediate 

People's Court ruled that IDC had violated the PRC's 

Anti-Monopoly Law and ordered IDC to compensate 

the Group for damages of CNY 20 million. The Court 

also ruled that the royalty rates licenses to Huawei 

Tech for IDC's Chinese essential standard patents in 

wireless communication should not exceed 0.019% 

of the actual sales prices of Huawei Tech's wireless 

devices.
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On March 11, 2013, IDC filed appeals to the 

Guangdong Higher People's Court in respect of the 

rulings made by the Shenzhen Intermediate People's 

Court. On October 25, 2013, the Guangdong Higher 

People's Court upheld the Shenzhen Intermediate 

People's Court's ruling which is the final ruling.

On June 28, 2013 and December 19, 2013, the 

USITC ruled in favor of Huawei Tech, Futurewei and 

USA Device in respect of the first complaint in the 

initial determination and the final determination, 

respectively.

On December 23, 2013, Huawei Tech, Futurewei and 

USA Device reached a settlement agreement with 

IDC to withdraw or dismiss all the ongoing legal 

actions against each other. Under the settlement 

agreement, the parties will solve their dispute 

through arbitration.

On January 12, 2015, the arbitration hearing was 

held in the United States to solve the dispute 

between the Group and IDC. The arbitration award 

was issued on May 22, 2015. The Group consider this 

was being made erroneously and is not accordance 

with relevant law. As such, the Group filed a legal 

action with the Paris Appeal Court to annul the 

award on June 9, 2015. So far the proceeding before 

the Paris Court is still pending.

At this stage, the Group is unable to predict the 

outcome of the annulment action, or reasonably 

estimate a range of possible loss, if any, given the 

current pending status of the annulment action.

(ii) On July 24, 2012, Technology Properties Limited LLC 

(TPL) filed a complaint with the USITC, requesting 

the Commission to commence an investigation 

under Section 337 of the Tariff Act of 1930 into 

certain wireless consumer electronics devices and 

components manufactured by thirteen companies 

and their affiliates by reason of alleged patent 

infringement and requested for issuance of an 

exclusion order and cease and desist order in relation 

to the electronic products concerned. Huawei Tech 

was named as one of the thirteen companies. On 

August 21, 2012, the USITC decided to institute 

Section 337 investigation in relation to the electronic 

products concerned. TPL also filed another complaint 

before the United States District Court for the 

Northern District of California for the same reason. 

On September 6, 2013, the Administrative Law 

Judge of the USITC issued an initial determination 

that the Group did not infringe the asserted patent. 

On February 19, 2014, the USITC issued a final 

determination that the Group did not infringe 

the asserted patent. TPL did not appeal the final 

determination within the statutory period, as a 

result, the USITC investigation formally terminated. 

With the termination of the investigation, the suit 

before the United States District Court for the 

Northern District of California was reopened. Given 

the fact that the suit in the district court remains in 

an early stage, the Group is unable to predict the 

outcome of the suit, or reasonably estimate a range 

of possible loss if any.



93

31  Related parties

Transactions with associates and joint ventures

2015 (CNY million)

Sales

Purchases 

and 

processing

 expenses

Service 

income

Rental 

income

Service 

expenses

Rental 

expenses

TD Tech 786 517 29 – 86 –

Huawei Marine 258 877 25 8 – –

Chinasoft International 

 Technology Services Ltd
– – – – 1,758 –

iSoftStone Technology Service 

 Company Limited
– – – – 1,483 37

1,044 1,394 54 8 3,327 37

2014 (CNY million)

Sales

Purchases 

and 

processing

 expenses

Service

 income

Rental 

income

Service 

expenses

Rental

 expenses

TD Tech 1,852 411 3 – – –

Huawei Marine 244 502 10 4 – –

Chengdu Huawei 

 Investment Co., Ltd. – – – – – 38

 (CD investment) (note a)

Tianwen Digital Media – – 2 – – –

Chinasoft International 

 Technology Services Ltd
– – – – 1,122 –

iSoftStone Technology Service 

 Company Limited
– – – – 897 –

2,096 913 15 4 2,019 38

Note a: The Company acquired the 51% equity interests previously held by a third party in CD investment in March 2014 and 

CD investment became the wholly-owned subsidiary of the Company.
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Balances with associates and joint ventures

December 31, 2015 (CNY million)

Trade 

receivables

Other

 receivables

Trade 

payables

Other 

payables

TD Tech 254 360 392 1

Huawei Marine 141 41 346 13

Chinasoft International 

 Technology Services Ltd.
– – 182 –

iSoftStone Technology Service
– – 179 –

 Company Limited

395 401 1,099 14

December 31, 2014 (CNY million)

Trade 

receivables

Other

 receivables

Trade 

payables

Other

 payables

TD Tech 477 3,261 169 2,613

Huawei Marine 348 15 389 16

Tianwen Digital Media 2 – – –

Chinasoft International 

 Technology Services Ltd.
– – 154 –

iSoftStone Technology Service

 Company Limited
– – 145 –

827 3,276 857 2,629
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32  Group enterprises

(a) Parent and ultimate controlling party

The Group's ultimate controlling party is the Union of Huawei Investment & Holding Co., Ltd..

(b) Major subsidiaries

Name of subsidiary

Place of 

incorporation 

and business

Proportion 

of ownership 

interest Principal activity

2015 2014

Huawei Technologies 

 Co., Ltd.

PRC 100% 100% Development, manufacture and sale of 

telecommunication and related products 

and provision of support and maintenance 

services.

Huawei Machine Co., Ltd. PRC 100% 100% Manufacture of telecommunication products.

Shanghai Huawei 

 Technologies Co., Ltd.

PRC 100% 100% Development and sale of telecommunication 

products and ancillary services.

Beijing Huawei Digital 

 Technologies Co., Ltd

PRC 100% 100% Development and sale of telecommunication 

products and ancillary services.

Huawei Tech. 

 Investment Co., Limited

Hong Kong 100% 100% Distribution of telecommunication products.

Huawei International 

 Co. Limited

Hong Kong 100% 100% Distribution of telecommunication products.

Huawei International 

 Pte. Ltd.

Singapore 100% 100% Distribution of telecommunication products.

PT. Huawei Tech Investment Indonesia 100% 100% Development and sale of telecommunication 

products and ancillary services.

Huawei Technologies 

 Japan K.K.

Japan 100% 100% Development and sale of telecommunication 

products and ancillary services.

Huawei Technologies 

 Deutschland GmbH

Germany 100% 100% Development and sale of telecommunication 

products and ancillary services.

Huawei Device Co., Ltd. PRC 100% 100% Development, manufacture and sale 

of mobile communication products and 

ancillaries.

Huawei Device (Dongguan) 

 Co., Ltd.

PRC 100% 100% Development, manufacture and sale 

of mobile communication products and 

ancillaries.

Huawei Device (Hong Kong) 

 Co., Limited

Hong Kong 100% 100% Sale and related services of mobile 

communication products and ancillaries.
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Name of subsidiary

Place of 

incorporation 

and business

Proportion 

of ownership 

interest Principal activity

2015 2014

HUAWEI TECHNICAL 

 SERVICE CO., LTD.

PRC 100% 100% Instal lat ion and maintenance of 

telecommunication products and ancillaries, 

including consultancy.

Huawei Software 

 Technologies Co., Ltd

PRC 100% 100% Development, manufacture and sale of 

telecommunication software and related 

products and services.

HiSilicon Technologies 

 Co., Ltd.

PRC 100% 100% Development and sale of semiconductors.

HiSilicon Optoelectronics 

 Co., Ltd.

PRC 100% 100% Development, manufacture and sale 

of optoelectronic products related to 

information technology.

Huawei Technologies 

 Coöperatief U.A.

Netherlands 100% 100% Intermediate parent company for certain 

overseas subsidiaries.

Huawei Global Finance 

 (UK) Limited

United 

Kingdom

100% 100% Treasury management.

Proven Honour Capital 

 Limited

British Virgin 

Islands

100% 100% Financing.

Futurewei Technologies, Inc. United States 100% 100% Technology research and development.

(c) Acquisition of subsidiaries

Aspiegel Limited
On July 10, 2015, Huawei Technologies Coöperatief U.A., a wholly-owned subsidiary of the Company, acquired 

100% equity interest in Aspiegel Limited (Aspiegel), for a consideration of EUR19 million (equivalent to CNY132 

million) in cash.

Aspiegel is based in Dublin, Ireland, and develops software-defined networking (SDN) technology to allow network 

administrators to manager network services through abstraction of higher-level functionality. The acquisition of 

Aspiegel gives the Group improved access to the SDN market.
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